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To the Members of GrantThomton~
Atelier Theatre Society
(0/a Opera Atelier)

We have audited the accompanying financial statements of Atelier Theatre Society (0/a Opera Atelier), which
comprise the statement of financial position as at June 30, 2011, and the statements of operations, changes in net
assets and cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management’s responsibility for the financial statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian generally accepted accounting principles, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from matenal misstatement, whether due to
fraud or error.

Auditor’s responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with Canadian generally accepted auditing standards. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from materia misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the fnancial
statements. The procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the Company’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of Atelier Theatre
Society (0/a Opera Atelier) as at June 30. 2011, and the results of its operations and its cash flows for the year then
ended in accordance with Canadian generally accepted accounting principles.
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Other Matter
The financial statements of Atelier Theatre Society (o/a Opera Atelier) for the year ended June 30, 2010, were
audited by another auditor, PKF Hill LLP (‘PKF Hill), who expressed an unmodified opinion on those statements on
August 17, 2010. The partners and staff of PKF Hill joined Grant Thornton LLP effective October 1, 2010,

Chartered Accountants, Licensed Public Accountants
Toronto, Canada
November 29, 2011
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ATELIER THEATRE SOCIETY
(oia Opera Atelier)
Statement of Financial Position
As at June 30

2011 2010

ASSETS

Current assets
Cash $ 270,394 $ 101,805
Short-term investment (note 3) 108,757 108,572
Accounts receivable 126,941 170,709
Prepaid expenses 147.501 88.903

653,593 469,989

Capital assets (note 4) 528,766 431,050

$ 1,182,359 $ 901,039

LIABILITIES AND NET ASSETS

Current liabilities
Accounts payable and accrued liabilities $ 93,653 $ 65,023
Performance revenue received in advance 372,349 387,904
Deferred revenue - grants and contributions (note 6) 408,230 278,000
Loan payable (note 5) - 15,110

874,232 746,037

Deferred revenue - capital assets (note 6) 96,580 -

970,812 746,037

Net assets
Invested in capital assets 432,186 431,050
Reserve for working capital (note 7) 256,988 220,275
Unrestricted (477,627) (496.323)

211,547 155,002

$ 1,182,359 $ 901,039

See accompanying notes

On behalf of the Board

/ Director

~ cj~j Director



ATELIER THEATRE SOCIETY
(ola Opera Atelier)
Statement of Operations
Year ended June 30

Revenue

2011 2010

Fundraising
Performance revenue
Government grants (note 6)
Other revenue
Interest

See accompanying notes

$ 1,097,102
758,709
476,500

56,737
1,130

$ 1,227,198
771,320
532,682

16,161
375

2,547,736 2,390,178

Expenses
Production costs 1,211,832 1,290,804
Salaries 627,955 479,152
Marketing 250,556 261,471
Amortization of capital assets 171,069 128,824
Office 153,252 146,690
Fundraising 106,878 72,449
Interest 6,362 9,877

2,527,904 2,389,267

Income for the year before undernoted item 19,832 911

Creative Trust working capital grant (note 7) 36,713 73,425

Net Income for the year $ 56,545 $ 74,336
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ATELIER THEATRE SOCIETY
(0/a Opera Atelier)
Statement of Changes in Net Assets
Year ended June 30

Invested in
capital
assets

$ 431,050

(171,069)

Balance, beginning of year

Net Income for the year

Invested in capital assets

Reserve for
working
capital

$ 220,275

36,713

172,205 -

$

Total
2011

155,002

56,545

Unrestricted

$ (496,323)

190,901

(172,205)

(477,627)

$

See accompanying notes

Total
2010

80,666

74,336

Balance, end of year $ 432,186 $ 256,988 $ $ 211,547 $ 155,002
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ATELIER THEATRE SOCIETY
(ala Opera Atelier)
Statement of Cash Flows
Year ended June 30

Operating activities
Net Income for the year
Item not involving cash

Amortization of capital assets

See accompanying notes

2011 2010

$ 56,545 $ 74,336

171,069 128,824

227,614 203,160

Net change in non-cash working capital items
Accounts receivable 43,768 (57,971)
Prepaid expenses (58,598) (33,923)
Accounts payable and accrued liabilities 28,630 8,558
Performance revenue received in advance (15,555) 98,186
Deferred revenue - grants and contributions 130,230 175,000

128,475 189,850

Cash flows from operating activities 356,089 393,010

Financing activities
Bank indebtedness - (62,963)
Deferred revenue - capital assets 96,580 -

Repayment of loan payable (15,110) (10,687)

Cash flows from financing activities 81,470 (73,650)

Investing activities
Purchase of capital assets (268,785) (216,425)
Purchase of short-term investment (185) (1,130)

Cash flows from investing activities (268,970) (217,555)

Net change in cash during the year 168,589 101,805

Cash, beginning of year 101,805 -

Cash, end of year $ 270,394 $ 101,805
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ATELIER THEATRE SOCIETY
(ola Opera Atelier)
Notes to Financial Statements
Year ended June 30, 2011

Nature of operations

Atelier Theatre Society (0/a Opera Atelier) was incorporated in 1983 as a not-for-profit organization under
the laws of Ontario and presented its first production in 1985. Opera Atelier is registered as a charitable
organization under the Income Tax Act (Canada) and, accordingly, is exempt from income tax and may
issue donation receipts for income tax purposes.

The mission of Opera Atelier is to present music theatre of the baroque period in fully staged productions
accompanied by period instruments. Opera Atelier actively supports the education and development of
Canadian singers, dancers and instrumentalists and is committed to the production of outstanding repertoire
in an historically informed manner.

2. Summary of significant accounting policies

The financial statements have been prepared by management in accordance with Canadian generally
accepted accounting principles, the more significant of which are outlined below.

Use of estimates

The preparation of financial statements in conformity with Canadian generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities at the year end date and the reported amounts of revenues and expenses during the year. Actual
results could differ from those estimates.

Financial instruments

Opera Atelier’s financial instruments consist of cash, a short-term investment, accounts receivable, accounts
payable and a loan payable. The financial instruments approximate fair value due to their short-term
maturities.

It is management’s opinion that Opera Atelier is not exposed to any significant interest, currency or credit
risks arising from its financial instruments.

Capital assets

Capital assets are recorded at cost and are being amortized over their estimated useful lives. The annual
amortization rates and methods are as follows:

Computer equipment and software 30% declining balance
Costumes, sets and props 7 years straight-line
Office furniture and equipment 3 years straight-line

Revenue recognition

Opera Atelier follows the deferral method of accounting for externally restricted contributions. Restricted
government grants and restricted proceeds from fundraising are recognized as revenue in the year to which
the funding is related or the year in which the related expenses are incurred. Unrestricted revenue is
recognized when received or receivable, if the amount to be received can be reasonably estimated and
collection is reasonably assured.
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ATELIER THEATRE SOCIETY
(o!a Opera Atelier)
Notes to Financial Statements
Yearended June 30, 2011

3. Short-term investment

The short-term investment is a guaranteed investment certificate that bears interest at 0.15% and matures
on November 26, 2011. The short-term investment is held as security for Opera Atelier’s line of credit.

4. Capital assets

2011
Accumulated
amortization

Computer equipment and software
Costumes, sets and props
Office furniture and equipment _______________________________________________________________

5. Loan payable

The loan from an employee was retired in the 2011 fiscal year.

6. Deferred revenue

Deferred revenue - grants and contributions

Balance, Amount Balance,
June 30, Amount recognized June 30,

2010 received as revenue 2011

Deferred revenue - grants and
contributions

Government grants - Canada
Council for the Arts

Government grants - Ontario Arts
Council

Government grants - Toronto Arts
Council ______________________________________________________________

Trillium Foundation
Sun Life Financial
Individual donation
Other

2010

Net NetCost

$ 17,010 $ 15,745 $ 1,265 $ 2,562
1,017,933 587,012 430,921 428,468

144,870 48,290 96,580 -

$ 1,179,813 $ 651,047 $ 528,766 $ 431,050

$ 103,000 $ 215,050 $

- 258,872

215,050 $ 103,000

258,872 -

Deferred revenue - capital assets

Trillium Foundation

- 58,760 58,760 -

103,000 532,682 532,662 103,000
150,000 - 144,870 5,130
25,000 100,000 25,000 100,000

- 200,000 - 200,000
- 332 232 100

$ 278,000 $ 833,014 $ 702,784 $ 408,230

$ - $ 144,870 $ 48,290 $ 96,580
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ATELIER THEATRE SOCIETY
(ola Opera Atelier)
Notes to Financial Statements
Year ended June 30, 2011

7. Creative Trust

On July 15, 2004, Opera Atelier entered into an agreement with the Creative Trust for Arts & Culture (the
“Trust”) to participate in the Trust’s Working Capital for the Arts program. The program provides defined
funding to mid-size performing arts companies in Toronto to support both their deficit reduction initiatives, as
well as their on-going working capital requirements.

Under this program, Opera Atelier has received total matching deficit reduction grants of $156,925.

During the year, Opera Atelier received a fourth working capital grant of $36,713 (2010 - $73,425) which has
been reflected in a separate reserve for working capital on the statement of financial position. On the basis
that Opera Atelier continues to meet the terms and conditions of the program, the organization will be eligible
to receive a further $36,712 over the next year.

In order to minimize debt carrying cost, the reserve has been used to finance ongoing operations.

8. Endowment fund

The financial statements do not reflect the accounts of the Opera Atelier Arts Endowment Fund (the Fund”)
operated by the Ontario Arts Council Foundation (the “Foundation”). The Fund is to be held in perpetuity by
the Foundation. The market value of the Fund is $162,221 (2010 - $150,757). During the year, Opera
Atelier received payments of $7,437 (2010 -$6,632) representing 4.58% of the market value of the Fund at
June 30, 2011.

9. Capital management

Opera Atelier’s capital is comprised of its cash and related current assets which sustain the Company’s day
to day operating activity and its capital assets which support the presentation of its artistic productions on a
continuing basis.

In the management of its capital resources, the Company’s overall goals are to maintain the financial viability
and success of the organization and to increase its capital base over time in a sustainable manner to support
the achievement of its artistic vision and plan.

On an annual basis, the General Manager prepares an operating budget and cash flow forecast which is
reviewed by the Treasurer and Executive Committee and approved by the Board of Directors. Throughout
the year, the General Manager and Treasurer monitor the actual results against the budget and forecast and
report to the Executive Committee and Board of Directors on the results of their review.

In the planning of artistic productions and future commitments on a multi-year basis, anticipated costs and
related revenues are reviewed to ensure they appropriately support the continued financial and artistic
success of the Company.
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